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On Nov. 23, Brazil and China signed new accords that will substantially increase their bilateral
trade next year. Both nations will also establish a joint mining venture and will cooperate in space
technology. Over the last few years Brazil has steadily increased its trade with China, deliberately
taking advantage of that country's efforts to boost its cooperation with western nations. China's
robust economic expansion with 13% GDP growth expected this year has created a surge in demand
for steel, iron, petroleum, and other raw materials, leading to a major jump in Brazilian exports of
those goods to China. One three-year contract, for example, committed China to buy 1.5 million
metric tons of Brazilian iron per annum, although that contract is due to expire this year. Last year,
Brazil exported about US$464 million in products to China, importing in turn only about US$49
million. By year-end 1993, the value of trade between both countries is expected to nearly double
to US$1 billion. In addition, Brazilian companies are now bidding for about US$700 million in
contracts to construct hydroelectric dams in China. In late November, Chinese President Jiang
Zemin visited the country for six days to explore an expansion of bilateral cooperation with Brazil.
The visit led to the signing of a series of accords that, among other things, commit China to buy
much more Brazilian goods next year, including Brazilian machinery and consumer products. At
the same time, both countries agreed to establish novel joint ventures. Under one contract, China
will join Brazil's Compania Vale do Rio Dolce to develop and exploit the Carajas mine in northern
Brazil the largest open pit iron mine in the world. Under separate contracts, both countries will
construct and launch a surveillance satellite for agricultural and ecological purposes. China will
contribute US$150 million to the project and Brazil US$50 million. Both nations are also committed
to increase cooperation in other space programs, such as construction of a communications satellite
and the processing of materials used in space technology. "The accords pave the way for a strategic
partnership with China," said Brazil's Foreign Minister, Celso Amorim. "As the two largest countries
in Latin America and in Asia, our nations are interested in broadening our relations in many
different areas." Meanwhile, in a related development, Brazil's Industry and Commerce Minister,
Jose Eduardo de Andrade, will visit Russia this month to explore new trade and cooperation accords.
The Minister hopes to sign a trade protocol which would commit both nations to trade at least US$2
billion in goods over the next five years. Brazil is interested in buying aerospace products, fertilizers,
helicopters, and other military transport equipment from Russia. Brazilian banks are also interested
in establishing joint ventures with Russian banks, and 15 Brazilian executives are expected to join
De Andrade on his visit. (Sources: Notimex, 11/22/93; Deutsche Press Agentur, 11/24/93; Reuter,
11/23/93, 11/30/93; New York Times, 12/02/93)
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